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Which would you rather have, $40,000 or 
$220,000? If you have $10,000,000 to invest 
today, two of your choices are: The 10-year 
Treasury bond which this morning reached a 
yield of .40%, or the S&P 500 that pays 2.2% in 
dividends. However, the Treasury is a safe bet in 
an uncertain world - you say. Really? Just one 
month ago the yield on 10-year Treasuries was 
1.6%. When the panic subsides and people start 
acting rationally again, it is reasonable to assume 
that the yield on the Treasury could climb back 
up to where it was just one month ago. If that 
happens, the proud owners of those safe bonds 
will experience a decline of 11%. This is almost 
the same amount the stock market had declined 
year-to-date before today. But you will get your 
$10,000,000 back in nine more years! Let’s 
think about that scenario. 
 
When the storm finally blows over and the skies 
are once again blue, you are still stuck receiving 
$40,000 annually, and a statement that shows 
your safe bonds are now worth $8,900,000. You 
just created a repeat of the very situation you 
were trying to avoid. When the stock market 
finally does begin to recover, you are probably 
not going to be happy knowing your $40,000 is 
not going to change for nine more years. 
 
In March 2009, 10-year Treasuries were paying 
2.9%. The S&P 500 had a dividend yield of 
3.2%. The value proposition at that point favored 
stocks as they were paying more. Additionally, 
over time, the dividend yield continued to grow. 
By 2018, the dividend had grown to $54. If you 
had the courage to buy the S&P 500 at $900, 
your income had grown to 6% on your original 
investment. This was even after the large banks 
cut their dividends in 2009. The income alone 
from dividends blew away the yield of those 
‘safe’ investments. We haven’t even counted the 
capital gain you received from the S&P 500 tri-
pling over the 10 years following 2009. You 
probably have guessed where this is going. 
 
The market is not as ‘cheap’ as it was at the bot-

tom of 2009. However, the banking sector is 
stronger and better capitalized. The housing mar-
ket is on more stable ground, and one could ar-
gue that it is about to get stimulated with a 30-
year mortgage rate that may easily decline below 
3%. If you live in the Midwest, where you can 
still buy a house for $75,000, your payment is 
now $316. Going into the recession of 2008-
2009, oil was over $100 per barrel. That same 
person who may now be able to buy their first 
house thanks to the market panic bringing inter-
est rates lower, is also about to pay $1.75 for 
gas. Maybe saving them enough to make a quar-
ter of their new monthly house payment. It sure 
doesn’t seem nearly as bad as 2009, and the val-
ue proposition between stocks and bonds is 
much wider. It is also become much easier now 
to find stocks that have 3% dividends or more, 
and they are growing as well. 
 
Finally, I have a partner in an outside interest 
who is an anesthesiologist who travels all over 
the country for his profession. In a conversation 
last night, he commented that the Coronavirus 
was just going to be the equivalent of a bad flu 
season, and that a vaccine will be developed, and 
then this will be over. Nobody knows how this 
will ultimately end. We do know that it hits 
some populations harder than others and that 
most will experience symptoms like a cold. 
Thanks to our great media, they have blown this 
completely out of proportion. Reporting on eve-
ry single death doesn’t do anybody any good - 
especially when there is no attempt to put it in 
perspective. One thing that is clear, if the divi-
dend of the S&P 500 grows by 6% per year over 
the next 10 years, like it has for the last eight 
decades, the current value proposition is clear. 
Your $10,000,000 will eventually be earning 
$380,000 verses those safe Treasuries making 
their final payment in year 10 of…. $40,000. We 
may very well get a recession from the Corona-
virus, but at the minimum, holding stocks ap-
pears like the obvious choice unless you really 
think you can time the market. 


